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Latin America and the Caribbean should then be rewarded or penalized depending on the extent to which they
demonstrate a commitment to values and principles that
are shared with the United States. In short:
■■ Eschew meaningless summitry,
■■ Bolster cooperation with those that share goals,
and
■■ Reward good governance and economic
performance.
fort involves a growing number of countries in Asia and the
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tions, put it so well, “Democratic elections are not merely

In the past decade, successive U.S. administrations have

symbolic. ...They are competitive, periodic, inclusive,

been too timid or slow to stand up for what is right and to

definitive elections in which the chief decision-makers

denounce what is wrong in Latin America and the Carib-
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bean. We have withdrawn from the public arena and left
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cuting the independent media, imposing wide-ranging
controls on economic activity, undermining the rule of

The primary objective of economic policies is to create

law, disrespecting property rights, and bullying foreign

an environment that encourages the exit out of poverty,

investors.

especially via enhanced educational opportunities and
the removal of obstacles to entrepreneurship; the reduc-

Take the case of Ecuador. The Office of the United States

tion of unemployment, particularly through labor-market

Trade Representative (USTR) has publicly acknowledged
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stability, chiefly through an independent and professional

periodic reports to Congress on the operation of the An-
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pliance with the ATPA’s eligibility requirements. And

through enlightened and transparent budget practices. By

yet, the USTR has not recommended the cancellation of

this standard as well, several Latin American and Carib-

Ecuador’s access to ATPA trade preferences, which aug-

bean countries have made insufficient progress—and U.S.

ment the benefits already granted to Ecuador under the

government agencies should interact with the laggards

U.S. Generalized System of Preferences (GSP) program.

differently from how they relate to those that have been

This despite the fact that the government of Ecuador has

pursuing appropriate structural reforms.

already stated its intention to terminate the U.S.-Ecuador
Bilateral Investment Treaty and has denounced outstand-

Fostering the rule of law and protecting property rights

ing, binding arbitration awards against it arising from the

are also essential ingredients of the formula for economic

mistreatment of U.S. companies.

prosperity and political stability. Moreover, in an increasingly globalized world, the welfare of U.S. citizens and

The case of Argentina is also compelling. During the

businesses is often affected by the extent to which gov-

past half-dozen years, the country has been perform-

ernments in Latin America and the Caribbean establish

ing steadily worse in terms of democratic governance,

and enforce legislation that increases the predictability

institution-building, sound economics, rule of law, and

of economic interactions and provides protection against

the protection of property rights. Argentina is the only

corruption, abuse, discrimination, price and capital con-

member of the G20 that owes many billions of dollars to

trols, and expropriation without fair and prompt compen-

bondholders who have won court judgments (mainly in

sation. Therefore, U.S. foreign policy should be outspoken

the United States) and arbitral awards (mainly through

in the defense of the rule of law and the protection of

ICSID, the International Center for Settlement of Invest-

property rights.

ment Disputes) against it and also to official export-credit

1800 k street nw, washington dc 20006 | t. 202.887.0200 | f. 202.775.3199 | www.csis.org | p. 3

agencies such as the Export-Import Bank of the United
States and its equivalents in Europe and elsewhere. It is
also the only country in the G20 that refuses to abide by
its treaty obligations to the International Monetary Fund
(IMF), under Articles IV and VIII. And it is likewise the
only G20 member country that reportedly has been nationalizing properties without paying fair compensation.
In the cases of both countries, good governance and
sound economic policies seem to be in decline. If the
United States should be strengthening cooperation with
those in the hemisphere that share its goals and values,
logic would argue for withdrawing support from those
that do not. U.S. trade preferences should not be renewed
for any country that demonstrates it does not want them.
Nor should the United States support G20 and IMF membership for any government not willing to abide by their
rules. In the meantime, cooperation and engagement
should go to those that want it.
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